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THE LICENSING DEPARTMENT 

THE INDEPENDENT COMMUNICATIONS AUTHORITY of SOUTH AFRICA (ICASA) 

Block B, 350 Witch-Hazel Avenue, Eco Park Office Park Centurion 

 

For attention:  Ms Emily Mogoane (EMogoane@iacasa.org.za)    

   

Copy:   Me’ Bongiwe Shabane; Me’ Nomsa Sojane; 

By Email: bshabane@icasa.org.za; nsojane@icasa.org.za; licensing@icasa.gov.za 

  

          Date: 18 April 2024 

Dear Mr. Mogoane 

 

APPLICATION FOR RENEWAL OF RADIO FREQUENCY SPECTRUM (RFS) 

 

I write on behalf of the applicant and wish to submit the following RFS license renewal applications. 

This application was earlier combined with the I-CSBS license application; however we herewith re-

submit it separately as per guidance received from ICASA.  

 

1. BACKGROUND TO THE APPLICATION 

The applicant in this application is Extriserve Pty Ltd which is trading as LM RADIO® issued with 

an INDIVIDUAL BROADCASTING SERVICE LICENCE on the 18
th

 of July 2014. The station has a 

footprint covering greater Gauteng area, defined by ICASA coverage map, covering beyond the 

borders of Gauteng into parts of the provinces of Mpumalanga, the Free State and Kwazulu 

Natal.  

 

The station was placed in voluntary business rescue on 30 November 2021. The reasons were, 

among others, the effect of COVID-19 and the associated cost-cutting measures on advertising 

spend which affected the financial affairs of the licensee as well as due to management issues 

that have contributed to the station’s financial woes. 

 

The business rescue process was conducted over a period of more than two years during which 

time management made an offer to transfer the license to another legal entity, which was 

ultimately not carried through. This caused the station additional financial stress, damage to the 

brand and contributed unnecessary delays to the business rescue outcome.  

 

During the time that the applicant was under business rescue, it continued its operation (albeit 

limited) in view of a possible business recue as a second round of offers were invited and an 

offer was accepted that effectively rescue the applicant and not destroy its legacy. This second 
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offer provided new investment and implemented proactive management interventions aimed at 

effectively rescuing the business and securing of jobs. This second offer in the end was carried 

through under the business rescue process and restored back in business.  

 

2. CURRENT LEGAL POSITION OF THE APPLICANT 

During the period in which the applicant was in business rescue, the operation was placed under 

a caretaker management as from March 2023. The caretaker management strengthened the 

operation and managed to secure and sustain the employment of all of the staff members (with 

the exception of the station manager) and in addition managed to fill an additional three 

positions to secure the job opportunities of total 17 personnel members. The applicant was 

rescued and restored back into business starting January 2024. The shareholding of the 

applicant did not change as a result of the rescue and shareholding remains the same as at the 

time the license was awarded. 

 

3. RADIO TRANSMISSION ON MEDIUM WAVE BAND (MW) 

The applicant is broadcasting in the Medium Wave band (on frequency 702kHz AM) and despite 

the fact that MW frequencies are affected by various sources of interference, including the 

increasing number of electronic devices and appliances, and comments made by others that 

MW is considered an outmoded technology, it is the applicant opinion that MW with its better 

coverage is still a suitable sound broadcasting platform in South Africa in order to serve a 

diverse audience ranging from metropolitan and rural communities within its coverage area.  

 

With the new investment during the business rescue, also the inclusion of experienced 

engineering capabilities in the AM broadcasting field, the applicant is well funded and has 

secured the necessary skills to take it forward. The applicant (through its technology partner, 

Broadcom International cc) has secured a long term lease agreement with Sentech, where  

Broadcom is to provide the active operational and maintenance functions at the Welgedacht AM 

transmission site in support of Sentech’s contributions as the facility/site owner. 

 

4. DIGITAL SOUND BROADASTING (DRM) VISION of the APPLICANT 

The applicant with support from its technology partner is planning to embark on implementing a 

digital sound broadcast demonstration service on DRM in the Medium Wave broadcast band 

(simulcasting) in accordance with ICASA guidelines.  This will be done in liaison with and in 

cooperation with community broadcasters (also is broadcasting on MW) as well as with support 

from Sentech and with relevant technology partners (e.g. DRM SA Group, SADIBA) and others. 

 

The MW broadcast band is currently underutilised due to challenges setting up and the 

operation of MW transmission, however MW coupled to the benefits offered by digital sound 

broadcast technology offers a new set of broadcast opportunities that is well suited for a 

developing country. Our technology partner consulted with Sentech who has expressed their 

support for the implementation of a DRM demonstration broadcast in the Medium Wave band. 

 

This would fulfil several of the Authority's objects as set out in the ECA including: 

"(d) encourage investment, including strategic infrastructure investment, and innovation in the 

communications sector;  

(e) ensure efficient use of the radio frequency spectrum; (m) promote broad-based black 

economic empowerment, with particular attention to the needs of women ...;  
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(k) ensure that broadcasting services...viewed collectively, are provided by persons or groups of 

persons from a diverse range of communities in the Republic;  

(l) provide assistance and support towards human resource development within the ICT sector;  

(p) develop and promote SMMEs and co-operatives; 

(s) ensure that broadcasting services, viewed collectively - (i) promote the provision and 

development of a diverse range of sound and television broadcasting services on a national, 

regional and local level, that cater for all languages and cultural groups and provide 

entertainment, education and information ... 

(v) ensure that commercial and community broadcasting licences, viewed collectively, are 

controlled by persons or groups of persons from a diverse range of communities in the Republic;  

(w) ensure that broadcasting services are affectively controlled by South Africans;  

(z) promote stability in the JCT sector." 

 

5. OUR APLLICATION  

Form E and P with the relevant annexures is enclosed for the Authority's consideration and 

approval. As indicated in the application, the applicant is substantially empowered and will 

further implement meaningful empowerment by the inclusion of the Veterans Broadcaster’s 

Forum (NPC) with equity shareholding, and will be managed by people with extensive 

experience in sound broadcasting. 

 

Furthermore, the license renewal  will give effect to the requirements of section 31 (4) of the 

ECA (read with section 10) as well as section 2, in securing the efficient and effective use of radio 

frequency spectrum and because the license renewal will give effect to a request which is fair 

and will not prejudice other licensees. 

 

6. LATE SUBMISSION OF RENEWAL APPLICATION 

We humbly request the authority to pardon our late submission which was a result the drawn-

out business rescue process and the uncertainties that has hampered and made the rescue 

outcome uncertain until as recently as January 2024. Following the business rescue a new board 

had to be appointed and recorded at CIPC and the applicant had to engage with Sentech in 

order to secure the transmission facilities going forward. The deliberations with Sentech could 

only start after the business rescue had been completed and have managed (through our 

technology partner) only as recently as the 18th March 2024 to engage with Sentech regarding 

the future usage of the Welgedacht AM transmitter site.  

 

7. COMPLIANCE 

The new management noticed a number of compliance shortcomings. These include inter ala 

failure to submit financial statements at the end of the 2022/23 financial year (while being in 

business rescue) as well as the fact that the business recue final dividend distribution account is 

not yet being finalised, thus preventing the applicant to finalise the financial statements for 

2023/24. The new management is making an honest undertaking in that all the shortcomings 

which will be handled appropriately.  

 

CONCLUSION 

While we know that South Africa remains a developing country and that the diverse nature of our 

population demographics is deserving of a more diverse licensing and broadcasting landscape, we do 

believe that continued support of the underutilised MW broadcasting band is highly recommended. 







 








